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METHODOLOGICAL PRINCIPLES OF BANKING
REGULATION IN DERIVATIVES MARKET

In terms of influence of global-
ization and information technolo-
gy on the activities of banks, ex-
pands the range of services and
transactions that aren’t traditional
for them. This increases revenues
for banks, but at the same time,
increases risks. There is a need to
regulate processes of application of
new financial instruments.

The purpose of the study is to
analyze the methodological prin-
ciples of modern banking regu-
lation in the derivatives market
and provide recommendations for
improvement. The result of the
study solved the following issues:
determined peculiarities of func-
tioning of the derivatives mar-
ket, analyzed modern scientific
approaches to determining the
nature of banking regulation and
mechanism of regulation of bank-
ing transactions in the derivatives
market, provided recommenda-
tions to improve methods of reg-

ulation of banking transactions
with derivatives.

Banks play a key role in the de-
rivatives markets. As a result, reg-
ulation of banks’ operations with
derivatives is beyond the scope of
banking regulation concerning ob-
jectives and methodology. There-
fore, banking regulation should be
based on a study of detecting inter-
actions of banks with other entities
that operate in the derivatives mar-
ket, reflecting and considering re-
lationships and impact of banks on
the overall economic system. The
above allows defining the banking
regulation in the derivatives mar-
ket as the formation and consolida-
tion authorized by special rules and
regulations based on existing laws
and regulations that would reflect
the mechanisms of interaction and
communication of banks with other
elements of the economic system in
order to achieve stable operation of
the economic system as a whole.



