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The main element of the budget 
mechanism of social and economic 
development of the region is a set 
of local budgets (for the region) or 
local budget (for the local commu-
nity). The local (regional) budgets 
are formed and implemented within 
the declared fiscal policy. Respec-
tively, fiscal policy is implement-
ed through the budget mechanism. 
The authors studied the issue of fis-
cal policy, which is a real reflection 
of the strategy and tactics of state 
agencies and local authorities in the 
public sector. The article highlight-
ed the subjects of budget policy. 
It is noted that the regional bud-
get policy is one of the key areas of 
general social and economic policy 
in the region. Fiscal policy should 
be harmonized with other areas. 
Otherwise, fiscal policy can not ef-
fectively influence the parameters 
of socio-economic development.

The analysis proved that budget-
ary mechanism of local finance and 
budget mechanism of social and eco-
nomic development of the region are 
related as a part to the whole. If in 
the first case the focus is placed on 
the performance of certain admin-

istrative actions of regulatory and 
technical nature, in the second case 
– the ability of budgetary mecha-
nism to significantly influence the 
development of social and econom-
ic life of the region (particularly, 
through the use of special proce-
dures for developing, adopting and 
implementing the budget decisions) 
is emphasized.

It is determined that the budget-
ary mechanism of socio-economic 
development of regions will only 
be effective if its mentioned com-
ponents, being highly dependent on 
each other, operate on the basis of 
efficiency, the interest of the ad-
ministration to achieve the final 
results, based on a sound method-
ology.

In terms of implementing the pol-
icy on decentralization of budget 
management, the authors stress that 
it is important to ensure a fair, im-
partial and effective system of na-
tional budgetary control over level-
ling of socio-economic status of the 
region, enhancing the role, impor-
tance, prestige and adaptation of lo-
cal budgets in stimulating self-gov-
ernance of regional communities.
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Strengthening the positive im-
pact of local budget on the dy-
namics of socio-economic de-
velopment of the region (local 

administrative unit) will be re-
solved through full implementa-
tion of functions of local finance 
budget management.


